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Abstract:

The study aimed at diagnosing the economic development in Palestine by analyzing a
number of economic indicators. Based on the economic analysis supported by the statistical
analysis, the paper concluded that the Palestinian economy is relatively unstable and is
characterized by a cyclical nature of economic slowdown and uncertainty in the future.
Unemployment, per capita income and public debt levels in parallel with political instability.
Accordingly, the paper recommended that the economic supervision tools be re-adjusted by
adapting them to the specificities of the Palestinian economy and the geopolitical changes
surrounding the country. This will allow for a smooth economic resumption and will
undoubtedly lay the cornerstone for a stable Palestinian economy independent of the issues of
nations and the intensification of external changes.

Keywords: economic stability, economic balance, economic deceleration, economic policy,

economic diversification.
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- International Monetary Fund, Fiscal Monitor, January 2019;
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use "C:\Users\ABBAS NAZY-47\Desktop\Déterminants de la stabilité économique en Pala
> hstin.dta"

tsset ann, yearly
time variable: ann, 1995 to 2017
delta: 1 year

.estat hettest
. stepwise, pr(.10): regress ralentismenteconomique inflation chmage dl consommation d2 inve
> stissement dl epargnes dl dettexterpib dl dettintrpib dl prtspib dl dptspib croispibmond
Ho: Constant variance > ial stabilitpolitique
begin with full model

p =0.9578 >= 0.1000 removing croispibmondial
chio(l) = 024 p = 0.8958 >= 0.1000 removing investissement dl
Prob > chi2 = 0.6240 =0.7971 >= 0.1000 removing dettexterpib di
p = 0.8324 >= 0.1000 removing epargnes dl
p = 0.5221 >= 0,1000 removing prtspib dl

=0.2962 >= 0.1000 removing dettintrpib dl

Breusch-Pagan / Cook-Weisberg test for heteroskedasticity

Variables: fitted values of soldebudgtaire_d1

estat bgodfrey
Breusch-Godfrey LM test for autocorrelation SEEER 55 df 1S T GF @ = 16
F( 5, 10) = 8.76
lags(p) | chi2 df Prob > chi2 Model | 1.0715e+11 5 2.1430e+10 Prob > F = 0.0020
& Residual | 2.4463e+10 10 2.4463e+09 R-squared = 0.8141
: Adj R-squared = 0.7212
1 .167 1 .682
I 016 0.6826 Total [ 1.316letll 15 8.7742e+09 Root MSE = 49460
HO: no serial correlation
ralentismenteco~e Coef. Std. Err. t Pt] [95% Conf. Interval]
. jb residu
i . inflation 3.270727 8308802 3.94 0.003 1.41941  5.122043
LB EHERR A el 107 RESE 755 () (5225 chnage dl | -.6890906 3792186 -1.82 0.099 -1.534042 1558611
Jarque-Bera test for Ho: normamy: consomation7d2 .0000647 .0000233 2.78 0.019 .0000129 .0001166

stabilitpolitique .097093 0485974 2,00 0.074  -.0111888  .2053749
dptspib -.454839 1421254 -3.20  0.009 -.771514  -.138164
_cons 251179.3 114824 2,19 0,054 -4664.632  507023.2
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.estat hettest . stepwise, pr(.10): regress soldebudgtaire dl inflation chmage dl consommation d2
Breusch-Pagan / Cook-Weisberg test for > investissement d1 epargnes dl dettexterpib dl dettintrpib dl prtspib dl dptsp
heteroskedasticity > ib croispibmondial stabilitpolitique

Ho: Constant variance begin with full model
Va}riables: fitted values of soldebudgtaire_d1 p = 0.8768 >= 0.1000 removing investissement dl
chi2(l) = 0.02 p = 0.6025 >= 0,1000 removing dettexterpib dl
Prob > chi2 = 0.9473 p = 0.1255 >= 0.1000 removing stabilitpolitique
p = 0.1592 >= 0.1000 removing epargnes dl
. estat bgodfrey
Breusch-Godfrey LM test for autocorrelation Source 88 df Ms Number of obs = 16
F( 7, 8) = 12.70

- Model 1.0422e+18 7 1.4889%e+17 Prob > F = 0.0009
lags(p) | chi2 df Prob > Residual | 9.3821e+16 8 1.1728e+16 R-squared = 0.9174

chi2 1dj R-squared = 0.8452

w Total 1.1360e+18 15 17.5736etl6 Root MSE = 1.1e+08
1 | 0.167 1 0.6828
soldebudgtair~1 Coef. Std. Err. t P>|t] [95% Conf. Interval

HO: no serial correlation

.001 55.3316  146.3676
.004 -14862.17  -4118.334
340 -3.32e4+08  8.53et08

croispibmondial 100.8496  19.73891 5.11
dettintrpib dl | -9490.252 2329.535  -4.07
_cons 2.61et08  2.57e+08 1.01

inflation 4195.51 1609.212  2.61 0.03L  484.6604  7906.361
chmage dl | 1759.225 767.8386  2.29 0.051  -11.4147  3529.864
- jb residu consommation d2 | .2750124 ,0573531  4.80 0.001 142756 4072688
Jarque-Bera normality test: 4.812  Chi(2) .0902 dptspib | -874.065 315.2129  -2.77 0.024  -1600.947 -147.1828
Jarque-Bera test for Ho: normality: prespib dl 1043.22  1446.38¢ 2,80 0.023  707.8528  7378.587
0
0
0
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estat hettest
Breusch-Pagan  /

. stepwise, pr(.05): regress balancepaiements dl inflation chmage dl consommation d2 investissement d!

Cook-Weisherg  test for > epargnes dl dettexterpib dl dettintrpib dl prtspib dl dptspib croispibmondial stabilitpolitique

heteroskedasticity

chi2d) =

. estat bgodfrey

Ho: Constant variance
Variables: fitted values of soldebudgtaire_d1
1.46

Prob > chi2 = 0.2264

Breusch-Godfrey LM test for autocorrelation

p = 0.5053 >= 0.0500
p = 0.6678 >= 0.0500
p = 0.1977 >= 0.0500
p = 0.2262 >= 0.0500
p = 0.2900 >= 0.0500
p = 0.3746 >= 0.0500
p = 0.4203 >= 0.0500

begin with full model
removing stabilitpolitique
removing investissement dl
removing croispibmondial
removing epargnes_dl
removing chmage dl
removing dptspib

removing dettintrpib dl

lags(p) | chi2 df Prob > p = 0.4662 >= 0.0500 removing inflation
chi2 p = 0.4970 >= 0.0500 removing dettexterpib dl
it p = 0.4661 >= 0.0500 removing prtspib dl
1 ] 983 1 0.3215
Source 55 df MS Number of obs = 13
HO: no serial correlation F( 1, 11)= 5.5
,jb residu Model 4.1468et16 1 4.1468etl6 Prob > F = 0.0379
Jarque-Bera normality test: .4744 Chi(2) .7888 Residual | 8.1970e+16 11 7.4518e+15 R-squared = 0.3359
Jarque-Bera test for Ho: normality: Adj R-squared = 0.2756
Total 1.2344e417 12 1.0286e+16 Root MSE = 8.6et07
balancepaieme~1 Coef. Std. Err. t PIt] [95% Conf. Interval
consommation d2 | -.1008964 .0427709  -2.36 0.038  -.1950345 -.0067584
_cons | -3.04e+07  2.40et07  -1.27 0.231  -8.33et07  2.24et07
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